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Research Papers
Thesis Dissertation First Paper Structural parameter identification us-
ing causal inference: the income elasticity of the demand for culture

This paper proposes an strategy to estimate the income arc-elasticity of the
demand for culture and provides evidence using the Spanish household bud-
get survey. Relying on the interpretation of income-expenditure pairs as
potential outcomes, we use employment variation of household members to
estimate two treatment effects: the treatment effect of unemployment on
cultural expenditure and the treatment effect of unemployment on income.
The income arc-elasticity is then computed as a function of those treatment
effects. We find that when a household member enters an unemployment
spell, households reduce cultural expenditure and their income falls signif-
icantly. The derived income elasticity estimates are economically sensible
and comparable to those based on more traditional methods. A conditional
on positive analysis indicates that participation in cultural markets does not
change significantly and participating households exhibit larger income elas-
ticity. Finally we assess how heterogeneous our results are depending on the
gender and educational attainment of the unemployed household member and
the phase of the business cycle.

Thesis Dissertation Second Paper The effect of negative income shock
on Subjective Mental Health: The Spanish Unemployment

We examine the effects of a negative household income shock on Subjective
Mental Health of unemployed members. We use different dataset covering
the Great Recession. We find a negative impact on individuals mental health
during unemployment spell. We show that the impact varies with the busi-
ness cycle. We also find evidence that these effects are not only driven by
a reduction in disposable income. This support the theory that individuals
tend to evaluate their status in reference with past status and perspective
about the future. Imposing an income transfer scheme to mitigate these ef-
fects should not only account for income losses. Instead, it should look at
which kind of individuals report large negative effects after an income shock.


